Thematic Insights Future Health
Telemedicine: the New Normal.
J. Safra Sarasin Asset Management
Q2/2020

This quarterly report about the JSS Sustainable Equity – Future Health (the “Fund”) is for
information purposes only. The Fund was launched on November 06, 2019. Therefore, the data
history available is limited. This publication may only be distributed in Switzerland, Luxembourg, The
Netherlands, Dubai, Qatar, The Bahamas and to institutional clients in Germany.

JSS Sustainable Equity – Future Health

Commentary from the Portfolio Management Team

Steep market rebound in the second quarter
Broad-based COVID-19 measures to slow the spread of infection
rates were taken by many governments in March, which caused
most economic data (e.g. consumer, manufacturing, traffic,
energy consumption) to drastically deteriorate in April and May
across the globe. Some industries, such as dining, leisure or air
traffic, came to a near-standstill. However, since mid-May
economic data has been improving, in some early lockdown
countries even sharply. Equity markets correctly anticipated this
V-shaped recovery, and continued their steep rebound from the
market lows of late March. Q2 2020 was one of the best
quarters in history for equity investors. As a result, the JSS
Sustainable Equity – Future Health continued its strong
performance versus peers and the broader market. The fund
returned 20.7% (Y USD acc) during the quarter and 7.4% since
the beginning of the year.
Reinforcing the innovation leaders
Since the start of the current COVID-19 crisis we’ve spent
considerable time analysing the virus, its potential health and
economic impact, and discussing the portfolio implications. In
the early lockdown phase we reduced our medical technology
holdings which had substantial elective exposure to surgery. This
has paid off since these companies were affected by the defacto closure of hospitals for non-acute surgeries. At the same
time we strengthened our bio-pharmaceutical portfolio exposure
to potential vaccine leaders such as Astrazeneca, as well as in
manufacturing and process partners like Lonza. We also
selectively increased our biotech and specialty pharmaceutical
exposure to Vertex and Horizon Therapeutics respectively, since
both companies had successfully launched innovative treatment
solutions. Triggered by improving economic data we’ve also
reinforced our cyclical portfolio exposure by adding to dental
care and health & fitness business models over the recent
weeks.
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Telehealth: Boosted by the COVID-19 crisis
Telehealth has been around for more than 20 years. However, its
adoption has been slow due to many barriers such as
unfavourable legislation and reimbursement, low service quality,
and lack of appropriate technological solutions. COVID-19 has
changed this picture dramatically. Doctors’ offices were in nearlockdown for months, and patients, physicians, and payors had
to either come up with new solutions or upgrade existing
services. We have long been advocates of telehealth for
economic and health reasons. Now the time is right and investor
attention is high. Stay tuned for a short and long-term
acceleration.

Learn more about Telemedicine: the New Normal
in our thematic insights on the next page.

Cautious optimism going forward
Q1 2020 was the first real test for any equity portfolio in a long
time, and in Q2 2020 we experienced another portfolio test
when markets snapped back in a fast and furious way. Our fund
was resilient in the Q1 downturn and was able to capture the
upside in Q2. As a result we outperformed the majority of our
peers in both market phases. Going forward we expect
improving economic data combined with additional fiscal and
monetary stimuli, which should be supportive for equities.
However, investors should also be cautious, because in the
short term there is high economic uncertainty and many
companies have removed their annual guidance. We therefore
expect increased market volatility, which will be further triggered
by resurging COVID-19 waves across several economies. For the
above reasons we stick to our current investment principles to
manage a well-balanced, resilient and opportunity-driven
portfolio for the long-term benefit of our investors.
Source: Bank J. Safra Sarasin Ltd, as of 30.06.2020. Past performance is no indicator or guarantee for future performance. Company examples do not
constitute a request or offer, solicitation or recommendation to buy or sell investments or other specific financial instruments, products or services.
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Thematic Insights

Telemedicine: the New Normal.
The adoption of telehealth has taken off since the COVID-19 outbreak as patients prefer
to get remote medical advice and monitoring rather than visiting doctor offices. This
structural trend is expected to stay and push the telehealth market to quadruple in the
coming years. Patients, providers and payors will benefit from lower medical costs and
better health outcomes. As a result, leading telehealth providers such as Teladoc will
expand their remote medical services and it will most probably be one of the winners
from this shift towards virtual health care.

Health consultations are going digital

Telemedicine: going beyond the first visit1
From the initial consultation to the post-operative follow-up
Virtual

To remote healthcare
services – connecting
doctors to patients
anywhere, at anytime

From traditional
consultations

Consultation
with generalist

Follow-up

The market is set to almost quadruple by 20262

Factors driving
Telemedicine adoption

Demand for
convenience

Improved
reimbursement
of doctors and
patients

Evaluation
by specialist

Biopsy

Surgery/ Treatment

PreOperative
assessment

Case study: Teladoc – a key player in telemedicine3

Growing Global
Telemedicine Market
175.5

Market size in billion US dollars

More digital
health users

On site care

Delivers care in 175 countries

in 40 different languages
X 3.8

Saving patients on average USD
27’158 for mental healh treatment

45.5

2019

2026*

Delivered over 2 million medical visits
globally during Q1 2020

Source: Teladoc, Investor Day May 2020, Patient Journey with breast cancer. 2 Source: Statista.com, Global Market Insights, April 2020. * Forecast;
Information containing forecasts are intended for information purpose only and are neither projections nor guarantees for future results and could differ
significantly for various reasons from actual results. 3 Source: Teladoc, Investor Day May 2020; The company presented is provided as an example
investment and might not be part of the investment portfolio of the fund. The example is given for illustrative purposes only and does not account for
individual circumstances of potential investors. Pictures from GettyImages
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Quarterly Report

Allocations Report
Top 10 holdings

Geographical allocation in%

Sector allocation in%

Thematic allocation in%

Size allocation in%
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Quarterly Report

Allocations Report
Top 10 holdings (as of 30.06.2020)
Security

Country

Sector

Theme

Sanofi
AstraZeneca
Thermo Fisher
Horizon Therapeutics
Vertrex Pharmaceuticals
Medtronic
Danaher
LHC Group
Reckitt Benckiser Group
Anthem
Total

France
United Kingdom
United States
United States
United States
United States
United States
United States
United Kingdom
United States

Health Care
Health Care
Health Care
Health Care
Health Care
Health Care
Health Care
Health Care
Consumer Staples
Health Care

Treatment
Treatment
Prevention & Diagnostics
Treatment
Treatment
Treatment
Prevention & Diagnostics
Infrastructure & Technology
Prevention & Diagnostics
Infrastructure & Technology

Weight (%)

Geographical allocation in%

Sector allocation in%

(Period: 01.04.2020 – 30.06.2020)

(Period: 01.04.2020 – 30.06.2020)
68.0
63.6

United States
5.5
7.9
4.0
7.7
5.1
4.7
4.9
3.8
1.8
1.7
2.9
1.1
7.8
9.4

United Kingdom
Switzerland
France
Japan
Netherlands
Germany
Others

End of Period

75.0
76.8

Health Care
Consumer Staples

4.3
8.3

Information
Technology

8.2
7.1

Real Estate

3.7
3.1

Communication
Services

1.4
1.4

Consumer
Discretionary

5.4
0.9

End of Period

Beginning of Period

Beginning of Period

Thematic allocation in%

Size allocation in%

(Period: 01.04.2020 – 30.06.2020)

(Period: 01.04.2020 – 30.06.2020)

56.1

Treatment

Infrastructure &
Technology

Prevention &
Diagnostics
End of period

39.9
42.7

Mega Cap

59.5
24.1
22.4

18.1
Beginning of period

42.0
36.2

Large Cap
13.5
14.7

Mid Cap

19.9
Small Cap

3.3%
3.0%
2.9%
2.8%
2.8%
2.7%
2.7%
2.6%
2.5%
2.5%
27.7%

2.6
4.0

End of period

Beginning of period

Source: Bank J. Safra Sarasin Ltd, Datastream, Bloomberg, as of 30.06.2020. Allocations may change without notice.
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Important legal information
This report has been prepared by Bank J. Safra Sarasin Ltd, Basel Switzerland, (hereafter the “Bank”). The information and descriptions of the
Fund contained in this report are intended purely for information purposes and do not constitute financial, legal or tax advice and/or any other
recommendation, offer or solicitation to acquire or sell investment products, to engage in a transaction, or to conclude any type of business, nor
are they any substitute for, in each individual case, obtaining the necessary advice and information on risk from your professional advisor to an
extent which you consider appropriate and reasonable, in order to ensure that the transaction is appropriate and suitable to your financial goals
and circumstances.
This report is based on information from the Bank’s standard banking information system as it relates to valuation and performance data and/or
public available information or information obtained from third party data providers. The Bank does not guarantee the accuracy of any data
reported. Possible errors or incompleteness of the Information do not constitute legal grounds (contractual or tacit) for liability, either with regard
to direct, indirect or consequential damages. Third party data providers make no warranties or representations of any kind relating to the
accuracy, completeness or timeliness of the data provided and shall have no liability for any damages of any kind relating to such data. This report
may not be used for tax purposes and does in no way substitute the Bank’s contractual statements.
The views and opinions contained in this report, along with the quoted figures, data and forecasts, may be subject to change without notice.
The Fund described in this report is a subs-fund of JSS Investmentfonds. JSS Investmentfonds is a UCITS organized as an open-ended investment
company (société d’investissement à capital variable – “SICAV”) regulated by the Commission de Surveillance du Secteur Financier (“CSSF”). It
has been authorized for distribution in Switzerland by the Swiss Financial Market Supervisory Authority FINMA. The Fund’s assets are managed by
the Bank.
The price and value as well as any income that might accrue of the Fund mentioned in this report may move upwards or downwards. The Bank
does not assume any liability, neither explicit nor implicit for the future performance of the Fund. The performance shown does not take account
of any commissions and costs incurred on the issue and redemption of units. Such costs and commissions have a negative impact on the
performance of the Fund. Information containing forecasts are intended for information purpose only and are neither projections nor guarantees
for future results and could differ significantly for various reasons from actual performance. Investments in foreign currencies are subject to
exchange rate fluctuations. Exchange rate risk will apply if the investor’s reference currency is not the same as the investment currency.
Investing in this fund entails risks which are outlined in the prospectus. The latest available prospectus as well as the Key Investor Information
Document “KIID” should be carefully read and an independent consultant should be consulted before considering any investment. The above
mentioned documents, the articles of incorporation as well as the annual and semi-annual reports are available free of charge from the paying
agent (Bank J. Safra Sarasin Ltd, Elisabethenstrasse 62, P.O. Box, CH-4002 Basel, Switzerland) or the Swiss representative (J. Safra Sarasin
Investmentfonds Ltd, Wallstrasse 9, CH-4002 Basel, Switzerland).
The Bank and/or any of its affiliates of the J. Safra Sarasin Group, its clients and/or officers may hold a position or engage in transactions in any
of the financial instruments mentioned.
This report may only be distributed in countries where its distribution is legally permitted. This report is not directed to any person in any
jurisdiction where (by reason of that person’s nationality, residence or otherwise) such offering is prohibited. Shares/Units of this fund may not be
offered, sold or delivered to persons domiciled in the USA, US nationals or US person as defined by FATCA-rules. Consequently, services and/or
products mentioned in this report may not be available in all countries. Interested parties should contact the local J. Safra Sarasin Grouprepresentative to be informed about the services and products available in their country of residence.
Bank J. Safra Sarasin Ltd, Elisabethenstrasse 62, P.O. Box, CH-4002 Basel, T: +41 (0) 58 317 44 44
Germany
Insofar as this publication contains information on investment funds, it only represents product information of the asset management company
that issues and manages the respective investment funds. J. Safra Sarasin (Deutschland) GmbH merely acts as a sales intermediary and is
therefore not liable, in particular for the actions of and information provided by the asset management company that issue and manage the
respective funds.
The prospectus, key investor information and annual and semi-annual reports of JSS Investmentfonds SICAV are available free of charge upon
request from J. Safra Sarasin (Deutschland) GmbH, Kirchnerstrasse 6-8, 60311 Frankfurt am Main, Germany, in German and English language.
The information provided in this publication for clients domiciled or residing in Germany is intended exclusively for institutional clients who intend
to conclude investment transactions exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial
services institutions, asset management companies and insurance companies, insofar as they have the necessary permits and are subject to
supervision, as well as medium-sized and large corporations as defined by the German Commercial Code (section 267 (2) and (3) HGB).
J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main, Germany, T:+49 (0)69 714497 300
The Bahamas
This publication is circulated to private clients of Bank J. Safra Sarasin (Bahamas) Ltd, and is not intended for circulation to nationals or citizens of
The Bahamas or a person deemed ‘resident’ in The Bahamas for the purposes of exchange control by the Central Bank of The Bahamas.
Bank J. Safra Sarasin (Bahamas) Ltd, 204 Church Street, Olde Towne, Sandyport, CB-10988 - Nassau, Bahamas, T: (1 242) 601-6400
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Dubai International Financial Centre (DIFC)
This material relates to a Fund which is not subject to any form of regulation or approval by the Dubai Financial Services Authority (“DFSA”). The
DFSA has no responsibility for reviewing or verifying any Issuing Document or other documents in connection with this Fund. Accordingly, the
DFSA has not approved the Issuing Document or any other associated documents nor taken any steps to verify the information set out in the
Issuing Document, and has no responsibility for it. The Units to which the Issuing Document relates may be illiquid and/or subject to restrictions
on their resale. Prospective purchasers should conduct their own due diligence on the Units. This material is intended to be distributed by Bank J.
Safra Sarasin Asset Management (Middle East) Ltd [“BJSSAM”] in DIFC to professional clients as defined by the DFSA. BJSSAM is duly authorised
and regulated by DFSA. If you do not understand the contents of this document you should consult an authorised financial adviser.
Bank J. Safra Sarasin Asset Management (Middle East) Ltd, Burj Daman , Level 12, P.O. Box 506774, Dubai International Financial Centre, Dubai
/ United Arab Emirates, T: +971 (0)4 381 26 26
Qatar Financial Centre (QFC)
This material is for a collective investment scheme (Fund) that is not registered in the QFC or regulated by the Regulatory Authority. Any issuing
document / prospectus for the Fund, and any related documents, have not been reviewed or approved by the Regulatory Authority. Investors in
the Fund may not have the same access to information about the Fund that they would have to information of a fund registered in the QFC; and
recourse against the Fund, and those involved with it, may be limited or difficult and may have to be pursued in a jurisdiction outside the QFC. This
material is intended to be distributed by Bank J. Safra Sarasin (QFC) LLC, Qatar [“BJSSQ”] from QFC to Business Customers as defined by the
Qatar Financial Centre Regulatory Authority (QFCRA) Rules. Bank J. Safra Sarasin (QFC) LLC is authorized by QFCRA.
Bank J. Safra Sarasin (QFC) LLC, Suite 702, Level 7, Qatar Financial Centre, Tower 1, P.O. Box 22728, Doha, State of Qatar
T: + 974 (0) 4 496 8018
Luxembourg and The Netherlands
This publication has not been prepared by Banque J. Safra Sarasin (Luxembourg) SA (the “Luxembourg Bank”), having its registered office at 1721, Boulevard Joseph II, L-1840 Luxembourg, and being subject to the supervision of the Commission de Surveillance du Secteur financier –
CSSF. The Luxembourg Bank merely agrees to make this document available to its clients in Luxembourg.
This document shall not be construed as a personal recommendation as regards the financial instruments or products or the investment
strategies mentioned therein, nor shall it be construed as and does not constitute an invitation to enter into a portfolio management agreement
with the Luxembourg Bank or an offer to subscribe for or purchase any of the products or instruments mentioned therein. The information
provided in this document is not intended to provide a basis on which to make an investment decision.
Nothing in this document constitutes an investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable
or appropriate for individual circumstances. Each client shall make its own appraisal.
The liability of the Luxembourg Bank may not be engaged with regards to any investment, divestment or retention decision taken by the client on
the basis of the information contained in the present document. The client shall bear all risks of losses potentially incurred as a result of such
decision. In particular, neither the Luxembourg Bank nor their shareholders or employees shall be liable for the opinions, estimations and
strategies contained in this document.
Banque J. Safra Sarasin (Luxembourg) SA, 17 - 21, Boulevard Joseph II, L-1840 Luxembourg, T: +352 45 47 81-1
Banque J. Safra Sarasin (Luxembourg) SA – Dutch Branch, Rembrandt Tower, 19th Floor, Amstelplein 1, 1096 HA Amsterdam, The Netherlands, T:
+31 640 437 456
Monaco
This publication is sent by Banque J. Safra Sarasin (Monaco) SA to their clients, regulated by “the Commission de Contrôle des Activités
Financières («CCAF»)” , “the French Autorité de Contrôle Prudentiel et de Résolution («ACPR»)” and “Monaco Government” . This document is
issued in Compliance with Monegasque Law and more specifically the provisions of Law n ° 1,338 of September 7, 2007 and Sovereign Order n °
1,284 of September 10, 2007 relating to financial activities. The products listed must be exclusively distributed to skilled investors. The Banque
J. SAFRA SARASIN (Monaco) SA registered with Monaco Chamber of Commerce and Industry under number 89S02557 and its registered VAT
under number FR73000027051.
Banque J. Safra Sarasin (Monaco) SA, La Belle Epoque, 15 Bis / 17 Avenue D’Ostende, BP 347, MC-98006 Monaco Cedex, T: +377 (0)93 10 66
55, F: +377 (0)93 10 66 00
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We have the perspective of the investor in mind at all times
am.jsafrasarasin.com

